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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17W7JB 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  24th  day  of  September,  2008,  between  Doug  Hoover  and  Tina  Hoover,  husband  and  wife  Lessor  (whether 
one  or  more),  whose  address  is:  6971  Cox  Lane,  North  Richland  Hills,  Texas  76180,  and  XTO  Energy  Inc.,  whose  address  .s:  810  Houston  St., 
Fort  Worth,  Texas  76102,  Lessee,  WfTNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants ;  and 
aareements  of  Less* he  einafte  contained  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
Sdus^  rfaht  of ?fflnq  Sra  mSgand  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other 'minerals  (whether  or  not  simrtar  to 
fhote  S  suiveys  on  said  Tand,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
diSosal  of  ^ffi  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  sak lM?n^  in  exploring  drilling  for,  producW  treating  storing  and ^^m^St^^ 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby, herein  called  said  land,  is  locafed  in  the  County  of 
Tarrant,  State  of  Texas,  ana  is  described  as  follows: 

0.300  teres,  more  or  lew.  out  of  the  Win.  Coi  Survey,  Abstract  No.  321  aud  being  Lot  10,  Block  11,  ^f^^^^^^iS^^S 
addition  to  the  City  of  North  Richland  Hills,  Tarrant  County,  Texas,  according  to  T&Srt  iHffi 

Tarrant  County,  Texas  and  being  those  same  tends  particularly  described  in  a  Warranty  Deed  dated  May  22, 1991  from  Sheila  C.  Norgard  to  imk 
Hoow  and  wffe  Wna  Hoover,  recorded  thereof  in  Volnme  f0263,  Page  2053,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof 
including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  j^"^* 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, .or  part  thereof,  with  other  lands  to  compnse 
andlwdVor  g«  development  unit  It  is  the  intention  of  Lessor  to  alGm  Lessee  to  explore  for  oil  and/or  PV^^t^%^«^!Ki! 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  prepnnted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or .adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  trtte  or  unrecorded  instrument  or(b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  fo  execute  anv  supplemental  irsfrurnent  requested  •^jssw  fbr  a  nwe 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  ^'d^ndshaH 
be  deemed  to  contain  0.300  acres,  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3_  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
postedliwRetprice  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in either 
case,  to  bear  25%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1)  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas; 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth i  either  in  kind  or  value  at  the  we« I  or  mine  at 
Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  oe  obligated  to  install  or  Hirnish  facilities  other  than  well  facilities  and  ordinary  lease 
facilities  of  flow  lines,  separator,  and  tease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  penod  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  snail  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  jn 
such  Dank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty,  tf  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  irray  be  made 


as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  honzons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  opoon  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  rjortion  of  said  land  included  in  the  unit,  or  on  other  (and  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 

royalty  operations  conducted  !J  r- —   ^  ~" — ^  A  —    1  "  «"*  »™*  <™ 

to  each  separate  tract  "' 
minerals  from  the  unit,  j 

comklere^for  aJSrpole*!^^  ordeHvery*of"royaltY,'  overriding'  royalty  and  any  other  payments ;  out  of  production,  to  be  the  entire 

? reduction  of  unitcedminerats  from  The  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  toe  terms  of  this  lease. 
he  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  flnduding,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unrt  established  hereunder  by  filing  for 


provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  sejaarate  tracts,  no  pooling,  or  unitization  of  royalty  interests  as  between  an^such  se^ajatetracts  intended 
or  shall  be  implied  or  result 

pool  or  unitize  as  provided  ii. .  ....  _v.,  . 

words  "separate  tract"  mean  any  tract  with  royalty  ownership  diffenng, 


part  of  the  leased  premises. 

whether  or  not  in  paying  quantities. 

7  Lessee  shall  raw  the  use  tree  from  royalty,  of  water,  other  than  from  Lessor1  s  water  wells,  and  of  oil  and  gas  P^^fromMidl^andin^ 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

«  Th«  riohta  and  estate  of  anv  Dartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  rwrizoa  All  d  the 
^verarte  odK  to  and  be  binding  upon  the  parties  hereto,  their  heirs .surassors,  assigns, 

a^Scissiv^ Kns  No^oe  or  division  in  the  ownership  of  said  land,  royalties,  oro^er  nwneys,  orany  part  thereof,  howsoever cfffeded 
shalMiicrea^ettieobH^  the  rights  of  Lessee,  including,  but  notlim'ited  to,  the  tocation  and  dnlfing  of  weHs and  the measurement 

of  ?rod2cton  No^itrSnding  any  <rtheractual  or  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  its  successors  orass^ns,  no 
chaSe SdMsbn rKWoSSffld«  teft  or  of  the  royalties,  or  other  moneys,  orthe  nght  to  receive  me  same,  howsoever  ejbcted^ 
be Indira  S^e&K^^T^nS\ease  until  sixty  (60)  days  after  there  has  been  fuWhed  to  such  record  owner  at  hn -onto .PnrM^al 
Sta^  Buane«bvLMSra  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division  supported  .by  either  onginals  or  <du  y 
ceitified  coriSfof  the  in&ente^ich  have  been>roperly  filedfor  record  and  which  evidence  such  change  or  division,  and  ofsuchotyjrt 
recoids  and^cSing^T^scripte  or  o^er  documentsas  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  vaMrtyof 

such  royalties;  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  Implied  Lessorshall notify 
i  p«m in^no^etfnKT outsoScaJ  v  n  what  respects  Lessee  has  breached  the  contract.  Lessee  shall  then  have  sixty  (60)  days  after  recent 
offfi  iSE^  all  or  any  part  of  the  breaches  ^J^ffg^J^S^^S^ 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  ™fffS^SzS^^^S^^}^¥& 
afterserv ce  of  such  nofice  on  Lessee.  Neither  the  service  of  said  notice  nor  me  dang i  of  any  acts  by  .Leswe  aimed ^oi iiee t  all of  anY  onhe 
alteaed  bVSches^allbedeerned  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder  this ^aseis 
SraKdforaw^ cause  rtsSnwerthetess  remain  inforce  and  effect  as  to  1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 

to  be  designated  by  Lessee  as  nearty  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  ^^^fPT^IP?"^! "IfS 
reouire- andSTa  m '  partof  said  land  included  in  a  pooled  unit  on  which  (here  are  operations.  Lessee  shall  also  have  such ««?2™™S2S2 
ware fnece^ry  lo  operates  ^treacreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  fac.lrt.es  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  ifarteand 
interests  iSeinde ^l  be  charaed  orSnarily  with  any  mortgages,  taxes  orother  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
KLffiriSu^  to  pay  or  reauce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
SfforSe  wSffieofand Mb  deKamffiso  paid  from  royalties  or  other  payments  payable  or  which  may  become fPayabfe  to  Lessor 
andfo ^n^Smllease.  this  lease  covers  a  less  interest  in  the  oil,  ga*j»J3nur,  or  ofiner  minerals .  in  a". jr  any parti 3fsa^MtandtQmita 
entire  andundivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  in  teres  therein,  then ^  foydbesai "d  other 
moneys ^ccruiraftotr lany  part  as  to  which  this  lease  covers  less  than  such  ful  interest,  shall  be  paid  only  in  tine  proportion  vyh  ch  the interest 
SSSr £ any oovered  by -friisl ease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein  All  royalty  interest  covered  by  this  lease  (whether 
on^ownecf  by  Lessor^  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regaid  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  tiie  shuMn 
well  SmS£mJSaSdh  3  hereof,  and  Lessee  is  not  conducting  operations  on  safe I  land  by  reason  of  .(1  any -law,  ^^^alm 
BSw^suKntly  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar ,  (except  finara^  beyondtta 
reasontble  SSffffSSSl  S  primary  term  hereof  shalf  be  extended  until  the JM  anniversary  date  heiBof  ocoi^  raneW  (^)orrnore 
SSfaSowin^  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wel(s)  and/or  wellbore(s)  on  said 
land,  LZeESlM  for  all  purposes  of  Hs  lease  the  re-entry  ana1  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anvthina  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice To ^^^SSK^\SSmSLi  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites  and/or "surface 
restrictions ;  as  mav '  be  set  forth  in  this  lease  and/or  other  leases  n  the  v  dn  ty,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and iuSSh from ^encounteV  diffiS  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
fewrkina^  or  not  allowed  on  said  land  or  otherwises  in  the  vicinity,  it  is  agreed  thai .any -audi 
aSSSSm  cond^uctea  at  a  su^  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  wrth  the  lease, 
provSed I  ttiat  such operations  are  associated  with  a  directional  wellfor  the  purpose  of  drilling,  reworking, producing  w^er  opeiabons 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  .lease  be  deemed  operations  conducted  on »  ta«*  N^r* 
contained I  in i  this  paragrapVis  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

15  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and I  assigns, 
to  extend  the  Sal  three  (3)  year  primary  term  for  a  second  two  (2  year  term.  This  option  may  be  exercised  anytime  duringthe initial 
nrimarv  term  bv ^  deliven/of  bavment  of  an  additional  bonus  of  $20  000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
SSkSfc > Lessor  of  eTeSopto  InttS -evert LesseeeTectfeefcise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  I terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


XL*  lir^ 
SSOR:  D4u6  Hoover 


LESSOR:  Dtf&  Hoover  LESSOR:  Tina  Hoover 

STATE  OF  "T&iA-^  } 

'   ~  }  Ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  ~TA££AN)  } 

This  instrument  was  acknowledged  before  me  on  the  24th  day  of  September  2008  by 
  Doug  Hoover  and  Tina  Hoover  .  husband  an 


Signature 


Seal: 


CHRISTOPHER  CHATW0RTH| 
Notary  Public 
STATE  OF  TEXAS 

My  Comm-  Exp.  Apr .  21.2012 


